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Introduction
This document details the key drivers of world markets in the most recent quarter and
goes on to report on our Workplace Target fund range available via Aegon Retirement
Choices (ARC).
Markets and funds change constantly, so the information it contains may have changed by the time
you read this. The value of the funds in this report may go down as well as up for a number of
reasons, for example market and currency movements and are not guaranteed. Investors could get
back less than they invest.
This information is for scheme trustees and employers only and shouldn’t be distributed to, or relied
upon, by customers.
The information in this document is a factual review of performance only and shouldn't be taken as a
recommendation or advice. The information in this report is correct to the best of our knowledge at
the time of writing.

Please note: all performance data shown in this report is sourced from FE fundinfo.
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Fund news
From 24 September 2021
We've updated some of the underlying funds in the Universal Balanced Collection (UBC) and the
mix of underlying investments to include two actively managed Aegon Asset Management
sustainable funds, as well as making further changes that we hope will provide us greater
flexibility to adapt to different market conditions.
Why we made these changes
In order to meet our net zero carbon emissions target across our pension default fund strategies
by 2050, we've changed some of the underlying funds and the mix of underlying investments in
the Universal Balanced Collection to include two sustainability focused funds.
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Market Review – quarter three 2022
The third quarter of 2022 remained a period of high inflation, prompting further interest rate rises from central
banks across most developed markets. Against this backdrop, US equities produced the highest return in
sterling terms despite the Federal Reserve announcing two consecutive interest rate hikes over the period.
Japanese equities followed closely behind, delivering a positive return, although the Yen fell against the US
dollar to levels not seen since the late 1990s. European equities struggled and ended in negative territory as
the Eurozone inflation rate rose to 10% during the quarter, driven by continued high energy, services and food
prices. It was a similar picture for UK equities, with the Bank of England (BoE) raising interest rates and
inflation reaching its highest level in 40 years, as energy and consumer service prices continued to rise.
Emerging Market and Asia Pacific equities didn’t escape the effects of rising global inflation as both
experienced declines, as economic data from China remained weak, continuing fears of a global economic
slowdown.
Meanwhile, in Fixed Income, both UK corporate bonds and UK government bonds (gilts) again produced
negative returns over the quarter continuing 2022’s turbulent theme, with corporate bonds marginally
outperforming government bonds. Bond yields rose over the period which translated into losses from
government bond markets (when yields rise bond prices tend to fall and vice versa) and UK corporate bond
spreads (their additional yield over government bonds) widened as credit markets struggled. Cash was muted
over the period.
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Major market performance over 12 months
Global equity market performance over the past 12 months has been challenging, with negative returns
across most equity and bond markets during a period of high inflation and rising interest rates and the
ongoing conflict in Ukraine continuing to drive food and energy prices higher. UK equities struggled over the
period as the pound hit all-time lows against the US Dollar. On the flip side, the strength of the US Dollar
helped US markets to outperform in sterling terms over the period. European markets struggled due to
their proximity to the war in Ukraine and resulting rise in gas prices. Japanese equities fell as they
continued to feel the effects of delayed vaccine roll out late in 2021 and despite covid restrictions lifting in
2022. Emerging Markets and Asia Pacific equities both produced negative returns as substantial
underperformance from China, and the Russian invasion of Ukraine, weighed on returns. In Fixed Income,
both UK corporate bonds and UK government bonds were negative amid surging inflation. Cash
produced a positive return over the period.
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Source: FE fundinfo, produced by Aegon. Charts compiled using total return indices to 30 September 2022. Figures in
sterling so include the effect of currency fluctuations. Past performance is not a reliable guide to future performance.
5

Key events in the major markets over quarter three
In the UK, data released over the period showed the British economy expanded by an
estimated 0.2% on a quarterly basis in Q2 2022, despite inflation rising to its highest rate in 40
years, before easing marginally to 9.9% in August. In response, the UK government
announced an energy price-cap to start in October. Elsewhere, Prime Minister, Boris Johnson
resigned in July, leading to a leadership contest won by Liz Truss in September. Kwasi
Kwarteng, the newly appointed Chancellor, announced a ‘mini budget’ later in the quarter
which contained the biggest tax cuts in 50 years. The immediate market reaction was
negative, with 10-year gilt yields rising steeply and sterling falling to all-time lows vs the US
dollar. The Bank of England (BoE) stepped in to buy long-dated government bonds in an
attempt to restore orderly market conditions amid concerns about the liquidity of Defined
Benefit pension schemes. The period also included the death of Queen Elizabeth II, the UK's
longest serving monarch, at the age of 96.
In the US, data released over the period showed the US economy contracted by -0.6% on an
annualised basis in Q2 2022, marking two quarters of back-to-back negative growth. The
Federal Reserve (Fed) lifted the benchmark interest rate twice over the quarter, raising rates
by 0.75% for the third consecutive time. The US Dollar appreciated significantly during the
period, helping to offset equity losses for foreign investors. President Biden signed the Inflation
Reduction Act of 2022, implementing a number of taxation and spending measures which
include the introduction of a minimum 15% corporate tax rate.
In Europe, data released over the period revealed the Eurozone economy grew by 0.8% on a
quarterly basis in the second quarter of the year, supported by increases in household
spending on the back of easing covid restrictions. Inflation surged to 10% by the end of the
quarter, driven by increased energy and food prices since Russia’s invasion of Ukraine. To
tackle record inflation, the European Central Bank (ECB) increased interest rates for the first
time since 2011, first in July by 0.5% (taking rates from -0.5% to 0%) and then to 0.75% in
September. The central bank continued to cut growth forecasts which currently sit at 3.1% for
2022 and 0.9% for 2023, with high energy prices expected to limit economic activity.
In Japan, data released over the period showed the economy grew by 0.9% on a quarterly
basis, ahead of market expectations amid a boost following the lifting of covid restrictions. In
July, elections were held in the upper chambers of Japan’s parliament, which saw the ruling
Liberal Democratic Party increase its seats in the chamber. Japan’s central bank (Bank of
Japan) intervened in currency markets for the first time since the early 1990s to strengthen the
Japanese Yen after the currency reached a 24-year low versus the US Dollar. The currency
has suffered substantial falls during 2022 as the Bank of Japan continues to pursue monetary
policy to keep interest rates negative, while most other developed economies have raised
interest rates to combat inflation. These conditions have led to significant interest rate
differentials between Japan and other major economies, with Japan now the only country in
the world to have negative interest rates.
In Asia Pacific regions, the global shift to higher interest rates was evident, with policy rate
rises over the quarter in Australia, New Zealand, South Korea and Taiwan. Tensions between
Taiwan and China rose in August as China responded to a controversial visit by Nancy Pelosi,
speaker of the US House of Representatives, with nearly a week of miliary drills around the
island.
Emerging Markets were dominated by negative news feeds from China, with economic growth
falling 2.6% on a quarterly basis in Q2 2022 as the country’s economy continued to struggle on
the back of zero-covid policy and a sluggish property market. During Q3, measures were
announced to support the economy including lending rate cuts and stimulus spending. Despite
interventions from China’s central bank, so far this year the Yuan has declined more than 10%
against the US Dollar. Elsewhere, eastern European equity markets struggled amid the ongoing
war in Ukraine.
In Fixed Income, inflation persisted across the globe with most major central banks announcing
a further series of rate hikes over the period with the Fed increasing rates by 1.5%, the ECB by
1.25% and the BoE by 1%. Yields rose over the quarter (when yields rise bond prices tend to
fall and vice versa), translating into losses from UK government bond markets (gilts). UK
corporate bond also produced negative returns for the quarter as credit markets struggled,
although they marginally outperformed government bonds.

Source: Aegon UK, October 2022
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Workplace Target range – overview
Three ways to prepare savings for retirement
All the Workplace Target funds use a two-stage investment strategy that aims to grow savings in the
early years (the growth stage), then prepare savings for retirement in the final six years (the
retirement target stage). The range offers three retirement target approaches – Flexible Target,
Annuity Target, and Cash Target – which reflect the mix of retirement income options open to savers
in the wake of pension freedoms.
The Flexible Target approach moves assets into a cautious multi-asset mix as investors approach
retirement, with approximately 26% equity, 49% fixed interest, and 25% cash on retirement. We’ve
designed this approach for investors and schemes seeking to take advantage of the greater flexibility
offered by the pension freedoms. It's designed to offer a balance between risk and returns to suit
those approaching retirement.
The Annuity Target strategy is designed for schemes who believe most employees will buy an
annuity on retirement. These funds move savers into 75% long gilts and 25% cash on retirement.
Finally, the Cash Target strategy is designed for savers who plan to cash-in their savings on
retirement. This is aimed at schemes where most members have very small pots or are likely to use
other sources to create their retirement income (for example those who also have defined benefit
pension income). It moves savers fully into cash on retirement.
What’s in the Workplace Target range?
The Workplace Target fund range broadens choice for employers and scheme members and each
fund type offers one or more glidepath option, targeting flexibility, annuity, or cash on retirement.

Balanced Tracker (0.05%)

✓

Annuity
Target
✓

Growth Tracker (0.05%)

✓

✓

✓

Adventurous Tracker (0.05%)

✓

✓

-

Universal Balanced Collection (0.11%)

✓

✓

-

Ethical Managed (0.38%)

✓

-

-

Fund (Fund charge)

Flexible Target

Cash Target
-

Fund charge as at 30 September 2022, a platform charge will also apply.
The strategies are primarily designed for those workplace investors who do not make an active
investment choice or receive advice. Schemes can also use our in-house default fund (see page 10).
We’ll continue to offer our existing range of lifestyle funds for workplace investors.
For more information, please see our website at https://www.aegon.co.uk/workplace/employers.html
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Our retirement target approaches
Our Workplace Target funds are designed for use as scheme default funds. The information below
details how each of our retirement target approaches changes as investors near retirement. We
review our Workplace Target funds regularly and may change them if we believe it’s in the best
interest of investors. There’s no guarantee the funds will achieve their objectives. Investors may get
back less than they invest.
The Flexible Target stage
In the six years before the investor’s target retirement year (the Flexible Target stage), we’ll
progressively move them into less risky investments. We’ll also move part of their investment into a
cash fund in the final two years to cater for their maximum tax-free cash entitlement, currently 25% of
their pension pot.

The Annuity Target stage
In the six years before an investor’s target retirement year (the Annuity Target stage), we’ll
progressively move their investments into long gilts and cash with the aim of giving them more
certainty about the size of annuity (pension) they’ll be able to buy when they retire and to cater for
their maximum tax-free cash entitlement, currently 25% of their pension pot.
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The Cash Target stage
In the six years before an investor’s target retirement year (the Cash Target stage), we’ll
progressively move them into less risky investments and then into cash. On their selected retirement
date, the fund will be 100% invested in cash.
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In-house default fund
Aegon Workplace Default (ARC)
This is Aegon's default fund. It is a single solution that adapts to meet employees' changing needs throughout
their working life - right up to retirement and beyond. It uses a two-stage investment process. In the early years
(the growth stage) it aims to grow savings over the long term by investing mainly (generally at least 65%) in
global equities (company shares) with the remainder in bonds (corporate and/or government bonds) and/or
cash. In the six years before your target retirement year, we'll progressively move you into less risky
investments. This process assumes that you'll remain invested at retirement, potentially withdraw some of your
fund and keep your options about taking an income open. As this is Aegon's default fund, we reserve the right
to make changes to make sure it continues to remain appropriate for use as a scheme default.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.

3.9%

1.1%

0.8%

4.9%

North American equities
UK equities

5.7%

Global Fixed Interest
29.8%
7.8%

UK Fixed Interest
Japanese equities
Global Emerging Markets equities

9.4%

European equities
14.3%

22.2%

International equities
Asia Pacific ex Japan equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
Fund
Aegon Workplace Default (ARC)

3 months
(%)

1 year
(% a year)

-1.1

-6.9

3 years
(% a year)
2.5

5 years
(% a year)
n/a

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Workplace Default Retirement fund (ARC)
This fund is designed for those invested in the Aegon Workplace Default fund who have reached their target
retirement year and intent to remain invested at retirement to keep their options about taking an income open.
They’ll automatically be transferred into this fund in their selected retirement year. It aims to keep risk lower
than the growth stage and make sure they’re not reliant on the success of just one investment type. It does this
by investing in a mix of underlying investments (company shares, bonds and cash) and countries. It’s designed
to track the markets it invests in, so performance should be similar to those markets. This fund is designed as
a short-to-medium term investment.
Where the fund invests
The chart below shows where the fund invested on 30 September 2022.

0.8%
1.0%

0.6%
Global Fixed Interest
UK Fixed Interest

2.6%

8.5%

UK equities

3.7%

33.3%

North American equities
Japanese equities

10.6%

Global Emerging Markets equities
European equities

15.3%
23.6%

International equities
Asia Pacific ex Japan equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
Fund
Aegon Workplace Default Retirement (ARC)

3 months
(%)

1 year
(% a year)

-4.6

-11.6

3 years
(% a year)
-2.1

5 years
(% a year)
n/a

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Default Equity & Bond Lifestyle (ARC)
This fund uses a two-stage investment process. In the early years (the growth stage) it aims to grow savings
over the long term by investing mainly (generally at least 65%) in global equities (company shares) with the
remainder in bonds (corporate and/or government bonds) and/or cash. It’s designed to track the markets it
invests in, so performance should be similar to those markets. Then, six years before your nominated
retirement year, it automatically starts moving into investments better suited to preserving the size of annuity
you can buy (the lifestyle stage). It does this by investing increasing amounts into the Long Gilt fund. This
process assumes you’ll buy an annuity when you retire. In the final two years, we’ll also move some of your
investment into our Cash fund, to cater for your tax-free cash entitlement. Up until May 2018, this was Aegon’s
default fund, which meant it was designed for use by company pension schemes. We reserve the right to make
changes to make sure this fund continues to remain appropriate for use as a scheme default.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.

3.8%
4.6%

1.4%

1.5%

North American equities
UK equities

5.7%

Global Fixed Interest
29.3%
7.9%

UK Fixed Interest
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Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
Fund
Aegon Default Equity & Bond Lifestyle (ARC)

3 months
(%)

1 year
(% a year)

-1.1

-6.9

3 years
(% a year)
2.4

5 years
(% a year)
4.4

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Flexible Target range
Universal Balanced Collection (Flexible Target) fund
This fund is aimed at those who want to keep their options open at retirement. It uses a two-stage investment
process. In the early years (the growth stage) it aims to grow savings over the long term by investing mainly in
a well-diversified mix of international equities with the remainder in bonds and cash. It invests in a mix of
different funds, from different fund managers, offering a mix of active and passive fund management, which
means it doesn’t rely on the performance of one manager or management style alone. In the six years before
your target retirement year (the flexible target stage), we’ll progressively move you into less risky investments.
We’ll also move part of your investment into cash in the final two years to cater for your maximum tax-free
cash entitlement, currently 25% of your pension pot. We review our workplace target funds regularly and may
change them if we believe it’s in the best interests of investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.

North American equities
Global fixed interest

0.3%
0.9%

17.8%
27.6%

European equities

1.0%
1.9%

UK equities

UK Fixed Interest

9.4%

Japanese equities
16.7%

24.4%

Asia Pacific ex Japan equities
Global Emerging Markets equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Universal Balanced Collection (Flexible Target)
(ARC)

-1.6

-11.0

2.9

4.2

Benchmark

-2.1

-8.8

1.1

2.7

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against the ABI Mixed Investment
40-85% Shares pension sector median.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Adventurous Tracker (Flexible Target) fund
This fund is aimed at those who want to keep their options open at retirement. It uses a two-stage investment
process. In the early years (the growth stage) it aims to grow savings over the long term by investing in an
equal mix of UK and international equities (company shares). It’s designed to track the markets it invests in, so
performance should be similar to those markets. In the six years before your target retirement year (the flexible
target stage), we’ll progressively move you into less risky investments. We’ll also move part of your investment
into cash in the final two years to cater for your maximum tax-free cash entitlement, currently 25% of your
pension pot. We review our workplace target funds regularly and may change them if we believe it’s in the best
interests of investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.

4.0%

3.7%
UK equities

6.7%

North American equities
48.2%

37.5%

European equities

Asia Pacific ex Japan equities

Japanese equities

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Aegon Adventurous Tracker (Flexible Target) (ARC)

0.2

-3.9

5.0

6.1

Benchmark

-0.7

-3.5

4.7

6.0

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against a composite benchmark
made up of 50% FTSE All-Share TR / 50% FTSE World ex UK TR.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Growth Tracker (Flexible Target) fund
This fund is aimed at those who want to keep their options open at retirement. It uses a two-stage investment
process. In the early years (the growth stage) it aims to grow savings over the long term by investing mainly
(generally at least 65%) in global equities (company shares) with the remainder in bonds (corporate and/or
government bonds) and/or cash. It’s designed to track the markets it invests in, so performance should be
similar to those markets. In the six years before your target retirement year (the flexible target stage), we’ll
progressively move you into less risky investments. We’ll also move part of your investment into cash in the
final two years to cater for your maximum tax-free cash entitlement, currently 25% of your pension pot. We
review our workplace target funds regularly and may change them if we believe it’s in the best interests of
investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.
3.8%

1.4%
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Global Fixed Interest
5.7%

29.3%
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9.4%
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International equities
Asia Pacific ex Japan equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Aegon Growth Tracker (Flexible Target) (ARC)

-1.1

-6.9

2.4

4.4

Benchmark

-2.3

-8.1

2.5

4.8

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against a composite benchmark of
the following indices and weights: 20% MSCI UK All Cap / 55% MSCI ACWI ex UK / 8% BBgBarc Sterling
Gilts / 2% BBgBarc UK Govt Infl Lkd Bond Float adjusted / 10% BBgBarc Sterling NonGilts / 5% JPM GBI ex
UK.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Balanced Tracker (Flexible Target) fund
This fund is aimed at those who want to keep their options open at retirement. It uses a two-stage investment
process. In the early years (the growth stage) it aims to grow savings over the long term by investing in an
equal mix of global equities (company shares) and UK bonds (a blend of UK corporate, UK index-linked and
conventional government bonds). It’s designed to track the markets it invests in, so performance should be
similar to those markets. In the six years before your target retirement year (the flexible target stage), we’ll
progressively move you into less risky investments. We’ll also move part of your investment into cash in the
final two years to cater for your maximum tax-free cash entitlement, currently 25% of your pension pot. We
review our workplace target funds regularly and may change them if we believe it’s in the best interests of
investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.
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1.9%

0.2%
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Global Fixed interest
UK equities

25.5%

UK Fixed Interest

19.5%
North American equities
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22.1%

25.3%
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Japanese equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Aegon Balanced Tracker (Flexible Target) (ARC)

-5.6

-14.1

-1.5

1.9

Benchmark

-6.3

-13.7

-1.7

1.8

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against a composite benchmark of
the following indices and weights: 25% FTSE All Share TR / 25% FTSE World ex UK TR / 26.5% Markit iBoxx
Non Gilts All Stocks GBP TR / 18% FTSE Gilts All Stocks GBP TR / 5.5% FTSE Index-linked Over 5 Years
TR.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Ethical Managed (Flexible Target) fund
This fund is aimed at those who want to keep their options open at retirement. It uses a two-stage investment
process. In the early years (the growth stage) it aims to grow savings over the long term by investing in a
diversified portfolio of UK equities (shares of companies), fixed interest securities (bonds), and cash, which
meet the fund’s predefined ethical criteria. Its ethical criteria means the fund may have a bias towards small
and medium sized companies. In the six years before your target retirement year (the flexible target stage),
we’ll progressively move you into less risky investments. We’ll also move part of your investment into cash in
the final two years to cater for your maximum tax-free cash entitlement, currently 25% of your pension pot.
We review our workplace target funds regularly and may change them if we believe it’s in the best interests of
investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The
chart below shows where the fund invested on 30 September 2022.

0.6%
1.2%

3.4%
UK equities

5.9%
UK Fixed Interest
Global Fixed Interest

17.5%

European equities
71.3%

North American equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Ethical Managed (Flexible Target) (ARC)

-5.4

-25.7

-2.4

-1.0

Benchmark

-4.0

-8.2

-0.3

1.3

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against a composite benchmark
made up of 50% FTSE All Share TR / 50% ABI Mixed Investment 20%-60% Shares sector average.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Annuity Target range
Universal Balanced Collection (Annuity Target) fund
This fund is aimed at those who intend to buy an annuity (a type of guaranteed pension) on retirement. It uses
a two-stage investment process. In the early years (the growth stage) it aims to grow savings over the long
term by investing mainly in a well-diversified mix of international equities with the remainder in bonds and cash.
It invests in a mix of different funds, from different fund managers, offering a mix of active and passive fund
management, which means it doesn’t rely on the performance of one manager or management style alone. In
the six years before your target retirement year (the flexible target stage), we’ll progressively move you into
less risky investments. We’ll also move part of your investment into cash in the final two years to cater for your
maximum tax-free cash entitlement, currently 25% of your pension pot. We review our workplace target funds
regularly and may change them if we believe it’s in the best interests of investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.
North American equities
0.3%

Global fixed interest
17.8%

0.9%

27.6%

1.0%

UK equities
European equities

1.9%

UK Fixed Interest

9.4%

Japanese equities
16.7%

24.4%

Asia Pacific ex Japan equities
Global Emerging Markets equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Universal Balanced Collection (Annuity Target)
(ARC)

-1.6

-11.0

2.9

4.2

Benchmark

-2.4

-10.1

0.9

2.6

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against the ABI Mixed Investment
40%-85% Shares pension sector median.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Adventurous Tracker (Annuity Target) fund
This fund is aimed at those who intend to buy an annuity (a type of guaranteed pension) on retirement. It uses
a two-stage investment process. In the early years (the growth stage) it aims to grow savings over the long
term by investing in an equal mix of UK and international equities (company shares). It’s designed to track the
markets it invests in, so performance should be similar those markets. In the six years before your target
retirement year (the annuity target stage), we’ll progressively move you into investments (currently long gilts
and cash) with the aim of giving you more certainty about the size of annuity (pension) you’ll be able to buy
when you retire and to cater for your maximum tax-free cash entitlement, currently 25% of your pension pot.
We review our workplace target funds regularly and may change them if we believe it’s in the best interests of
investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.
4.0%

3.7%
UK equities

6.7%

North American equities

48.2%
37.5%

European equities

Asia Pacific ex Japan equities

Japanese equities

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Aegon Adventurous Tracker (Annuity Target) (ARC)

0.2

-3.9

5.0

6.1

Benchmark

-0.7

-3.5

4.7

6.0

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against a composite benchmark
made up of 50% FTSE All Share TR / 50% FTSE World ex UK TR.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Growth Tracker (Annuity Target) fund
This fund is aimed at those who intend to buy an annuity (a type of guaranteed pension) on retirement. It uses
a two-stage investment process. In the early years (the growth stage) it aims to grow savings over the long
term by investing mainly (generally at least 65%) in global equities (company shares) with the remainder in
bonds (corporate and/or government bonds) and/or cash. It’s designed to track the markets it invests in, so
performance should be similar to those markets. In the six years before your target retirement year (the annuity
target stage), we’ll progressively move you into investments (currently long gilts and cash) with the aim of
giving you more certainty about the size of annuity you’ll be able to buy when you retire and to cater for your
maximum tax-free cash entitlement, currently 25%. We review our workplace target funds regularly and may
change them if we believe it’s in the best interests of investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.
3.8%

1.4%

1.5%
North American equities

4.6%

UK equities

5.7%

Global Fixed Interest
29.3%

Japanese equities

7.8%

Global Emerging Markets equities

9.4%
14.3%

UK Fixed Interest

European equities
22.2%

International equities
Asia Pacific ex Japan equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Aegon Growth Tracker (Annuity Target) (ARC)

-1.1

-6.9

2.5

4.5

Benchmark

-2.3

-8.1

2.5

4.8

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against a composite benchmark of
the following indices and weights: 20% MSCI UK All Cap / 55% MSCI ACWI ex UK / 8% BBgBarc Sterling
Gilts / 2% BBgBarc UK Govt Infl Lkd Bond Float adjusted / 10% BBgBarc Sterling NonGilts / 5% JPM GBI ex
UK.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.

20

Aegon Balanced Tracker (Annuity Target) fund
This fund is aimed at those who intend to buy an annuity (a type of guaranteed pension) on retirement. It uses
a two-stage investment process. In the early years (the growth stage) it aims to grow savings over the long
term by investing in an equal mix of global equities (company shares) and UK bonds (a blend of UK corporate,
UK index-linked and conventional government bonds). It’s designed to track the markets it invests in, so
performance should be similar to those markets. In the six years before your target retirement year (the annuity
target stage), we’ll progressively move you into investments (currently long gilts and cash) with the aim of
giving you more certainty about the size of annuity (pension) you can buy when you retire and to cater for your
maximum tax-free cash entitlement, currently 25% of your pension pot. We review our workplace target funds
regularly and may change them if we believe it’s in the best interests of investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.
2.1%
3.5%

1.9%

0.2%

Global Fixed Interest
UK equities

25.5%

UK Fixed Interest

19.7%
North American equities
European equities
22.0%

25.1%

Asia Pacific ex Japan equities
Japanese equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Aegon Balanced Tracker (Annuity Target) (ARC)

-5.6

-14.0

-1.4

2.0

Benchmark

-6.3

-13.7

-1.7

1.8

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against a composite benchmark
of the following indices and weights: 25% FTSE All Share TR / 25% FTSE World ex UK TR / 26.5% Markit
iBoxx Non Gilts All Stocks GBP TR / 18% FTSE Gilts All Stocks GBP / 5.5% FTSE Index-linked Over 5
Years.
Past performance is not a reliable indicator of future performance. The value of an investment can go down
as well as up and isn’t guaranteed. Investors could get back less than they invest.
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Cash Target
Aegon Growth Tracker (Cash Target) fund
This fund is aimed at those who plan to cash in their savings at retirement. It uses a two-stage investment
process. In the early years (the growth stage), it aims to grow long-term savings by investing mainly (generally
at least 65%) in global equities (company shares) with the remainder in bonds (corporate and/or government
bonds) and/or cash. It’s designed to track the markets it invests in, so performance should be similar to those
markets. In the six years before your target retirement year (the cash target stage), we’ll progressively move
you into less risky investments and then into cash. On your selected retirement date, your fund will be 100%
invested in cash. We review our workplace target funds regularly and may change them if we believe it’s in the
best interests of investors.

Where the fund invests
In the growth stage, the fund invests in a mix of investments designed to grow an investor’s pension. The chart
below shows where the fund invested on 30 September 2022.

3.8%
4.6%

1.4%

1.5%
North American equities
UK equities

5.7%

Global Fixed Interest
29.3%
7.9%

Japanese equities
Global Emerging Markets equities

9.4%
14.3%

UK Fixed Interest

European equities
22.2%

International equities
Asia Pacific ex Japan equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
3 months
(%)

1 year
(% a year)

Aegon Growth Tracker (Cash Target) (ARC)

-1.1

-6.9

2.4

4.4

Benchmark

-2.3

-8.1

2.5

4.8

Fund

3 years
(% a year)

5 years
(% a year)

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022. This fund is currently measured against a composite benchmark
of the following indices and weights: 20% MSCI UK All Cap / 55% MSCI ACWI ex UK / 8% BBgBarc Sterling
Gilts / 2% BBgBarc UK Govt Infl Lkd Bond Float adjusted / 10% BBgBarc Sterling NonGilts / 5% JPM GBI ex
UK.
Past performance is not a reliable indicator of future performance. The value of an investment can go down
as well as up and isn’t guaranteed. Investors could get back less than they invest.
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Interim Retirement Target range
Aegon Interim Retirement (Flexible Target) fund
This fund is designed for those invested in a Flexible Target fund who have reached their target retirement
year but haven’t yet taken their pension benefits. In their target retirement year, they will automatically be
transferred into this fund. While investors decide how they want to take a retirement income, it aims to keep
risk low and make sure they’re not reliant on the success of just one investment type. It does this by investing
in a mix of investments (company shares, bonds and cash) and countries. It’s designed to track the markets it
invests in, so performance should be similar to those markets. This fund is designed as a short-to-medium
term investment.

Where the fund invests
The chart below shows where the fund invested on 30 September 2022.

Global Fixed Interest
UK Fixed Interest
24.9%

28.8%

North American equities

2.9%

European equities

4.3%
6.0%

UK equities

19.6%
13.5%

Japanese equities
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
Fund
Aegon Interim Retirement (Flexible Target) (ARC)

3 months
(%)

1 year
(% a year)

-4.1

-11.3

3 years
(% a year)
-2.0

5 years
(% a year)
0.9

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Interim Retirement (Ethical Target) fund
This fund is designed for investors in the Ethical Managed (Flexible Target) fund who have reached their target
retirement year but haven’t yet taken their benefits as planned. In their target retirement year investors are
automatically transferred into this interim fund. While investors decide how they want to take a retirement
income, it aims to keep risk low and make sure they’re not reliant on the success of just one investment type. It
does this by investing in a mix of investments (company shares, bonds and cash) that meet the fund’s predefined ethical criteria. Its ethical criteria means the fund may have a bias towards small-and medium-sized
companies. This fund is designed as a short-to-medium term investment.

Where the fund invests
The chart below shows where the fund invested on 30 September 2022.

UK equities
UK Fixed Interest
29.3%
35.2%

European equities

0.3%
0.6%

Global Fixed Interest

8.8%
North American equities
25.8%
Cash and others

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
Fund
Aegon Interim Retirement (Ethical Target) (ARC)

3 months
(%)

1 year
(% a year)

-5.5

-18.7

3 years
(% a year)
-2.2

5 years
(% a year)
-0.5

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022.
Past performance is not a reliable indicator of future performance. The value of an investment can go down as
well as up and isn’t guaranteed. Investors could get back less than they invest.

24

Aegon Interim Retirement (Annuity Target) fund
This fund is designed for those invested in an Annuity Target fund who have reached their target retirement
year but have not yet bought an annuity (pension) as planned. In their target retirement year, they will
automatically be transferred into this fund. It aims to help preserve the size of pension investors can buy
through an annuity by investing 75% of the fund in long-dated UK government bonds (gilts). The remaining
25% of the fund is invested in cash, so investors can take the maximum tax-free cash lump sum they’re
entitled to when they retire, based on current legislation. This fund is designed as a short-to-medium term
investment.

Where the fund invests
The chart below shows where the fund invested on 30 September 2022.

22.8%
UK Fixed Interest
Cash and others
77.2%

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
Fund
Aegon Interim Retirement (Annuity Target) (ARC)

3 months
(%)

1 year
(% a year)

-13.8

-28.4

3 years
(% a year)
-11.7

5 years
(% a year)
-3.9

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022.
Past performance is not a reliable indicator of future performance. The value of an investment can go down
as well as up and isn’t guaranteed. Investors could get back less than they invest.
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Aegon Interim Retirement (Cash Target) fund
This fund is designed for those invested in a Cash Target fund who have reached their target retirement year
but have not yet cashed in their pension savings as planned. In their target retirement year, they will
automatically be transferred into this fund. The fund aims to provide a return in line with money market interest
rates, before charges, by investing in short-term, sterling denominated money market instruments such as
bank deposits, certificates of deposit and short-term fixed interest securities. Like other funds in the ABI
Deposit and Treasury sector, the fund can only invest in very short-term investments so the rates of return may
be lower than for cash funds able to invest in riskier, longer-term cash securities. This fund is designed as a
short-term investment.

Where the fund invests
The chart below shows where the fund invested on 30 September 2022.

Cash and others

100.0%

Source: Aegon UK. These figures may not add up to exactly 100% due to rounding.

How has the fund performed?
Fund
Aegon Interim Retirement (Cash Target) (ARC)

3 months
(%)

1 year
(% a year)

0.4

0.8

3 years
(% a year)
0.5

5 years
(% a year)
0.5

Source: FE fundinfo. Produced by Aegon. Figures in £s on a bid-to-bid basis, net of charges with gross
income reinvested to 30 September 2022.
Past performance is not a reliable indicator of future performance. The value of an investment can go down
as well as up and isn’t guaranteed. Investors could get back less than they invest.
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Our Fund Governance
As part of getting the UK ready for retirement we’re dedicated to making sure our
insured funds are able to meet their commitments to you. Rigorous governance is
our highest priority, and is underpinned by our Funds Promise:

•

•

We aim to offer high quality
funds which meet their
objectives.
We monitor funds to check if
they perform as expected.

•

We take action if funds don’t meet expectations.

•

We give you the facts you need to make
decisions.

Find out more about our fund governance process
on our website www.aegon.co.uk/fundgovernance

For risks associated with each fund, please view the fund fact sheet via the ‘Fund prices and
information’ page on our website and selecting ‘Aegon Retirement Choices (ARC)’.

Our Funds Promise applies to insured funds available to UK investors. These funds typically have
a name starting with ‘Aegon’ or ‘Scottish Equitable’. This includes all the funds in the Workplace
Target range.
The value of an investment can go down as well as up and isn’t guaranteed. Investors could get
back less than they invest.

Aegon is a brand name of Scottish Equitable plc (No. SC144517) and Aegon Investment Solutions Ltd (No. SC394519) registered in Scotland,
registered office: Edinburgh Park, Edinburgh, EH12 9SE. Both are Aegon companies. Scottish Equitable plc is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Aegon Investment Solutions Ltd
is authorised and regulated by the Financial Conduct Authority. Their Financial Services Register numbers are 165548 and 543123 respectively.
© 2022 Aegon UK plc
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